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P42: Ronn Pharma Pvt. Ltd. from Mumbai {Ronn Pharma _ i 
f ·t t· T • • nsur,i,.1} comprehensive insurance coverage or I s opera ions. 0 m1t1gate risks ~\j t 

• b • h It· I • eff e~· ~ for a co-insurance agreement m Mum a, w ere mu 1P e ansurers sh --~1~eh,~ 
. are th . ,.~ lead insurer &one or more co-msurers. e t1ak• 

l,t_ 
Agreement Details: 
1. Lead Insurer: Safe Ltd. {60% share) who is liable to pay GSTon entir ~ 

e Pref\'\· J,i;i 2. Co-Insurer: Secure Ltd. ( 40% share). 1U1ti. 0., 
3. Total Premium: fl,00,00,000 paid by Ronn Pharma to Safe Ltd who. cc 

issued. entire premium & GST. 1nv" 
4. Safe Ltd. retains t60,00,000 & Secure Ltd. receives t40,00,ooo fron, 

8 afe Lt(! agreement. -~ 
Discuss the tax implications (gross basis) & person liable to pay the tax. ' 

Para Services by insurer to the reinsurer: 

10 • h • f h" h d" • • .,___,.------i· 'Services by insurer tot e remsurer or w 1c ce 1ng.comm1ssion 0 1 th . . , . r e rein 
~c\\ly Inserted 
EA. 2024 

tommission is deducted from reinsurance premium paid by the ,·ns su~ • . , • . urer ~ 
reinsurer, subject f~ ~~~ ~on~ition th~t the CGST, SGST, UGST & l~ST is paid 

Sec 
7(2) 

• 

reinsurer on the gross reinsurance premium payable by the .i11sur~r to the rei ~ 
inclusive of the said ceding commission or the reinsurance cqmmission. ~ 

' I I 

P43: Ronn Pharma Pvt. Ltd. {Ronn Pharma-insured) has a comprehensive inSIJi 
policy with Safe Ltd {insurer). To manage its risk exposure, Safe ltd. decidestofeii 
part of risk with Secure Re Ltd. (reinsurer), a reinsura~c_e co. 
Reinsurance Agreement Details: 
1.Gross Reinsurance Premium: tS0,00,000 
2.Ceding Commission allowed by reinsurer: fS,00,000 
3.Net Reinsurance Premium Paid to reinsurer: f45,00,000 (a~er deducting tt 

commission) 
Discuss the tax implications {gross basis) & person liable to pay the tax. 

NON-SUPPLIES NOTIFIED VIDE NOTIFICATION 

(b) 

I • • 

Govf:!:!l~nt is empowered to n~y the..@_ctivitie!L_ transactions 
:> undertaken by the CG, a SG or any l~ty 
:> in which they are engaged as public authorities 

as the activities/transactions which shall be treated neither as supply of g~ 
supply of services. 

Till now, following two activities/transactions have been notified under said clause: 

?-{i) A~tlvity in relation to Panchayat/ Munlclpallty unctions: [ N/ N. t4/ 2017 ] 

Services by way of any activity in relation to a function entrusted to 
:> a Panchayat under article 243G of the Constitution or 
:> to a Municipality under article 243W of the Constitution are 
treated neither as a supply of goods nor as a supply of service 
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~ ~~------=-~----------------. 

I holic liquor licence: [N/ N. 25/ 2019] 
fa co 

GraotO --------:---------------------J 
. elated to the rant o alcoholic Ii uor licenses b 

senl'ces r 
' nsidered as the su I o oods nor services. 

·therco 
r,ei 1. enses are granted against fees, but this exemption applies only to liquor II 
These ,c . . . 

' nd does not set a precedent for other hcenses or privileges subject to GST. 
ti" ·re· ncenses a n 

1 J-• ..d0"1111
4'o0 f re services provided by the Government to businesses, including the grant of g 

qi,v-o, 01,i • There o ~ 

cct • ' ~·cens, mining right~ and use of natural resources like spectrum, are taxable ~ 
other , ' ________ --.;,.__ --- o 

-f' GST with businesses required to paytaxunderreversecharge. ';;; 
Under , c 

~ :g 

ES CLARIFIED BY WAY OF CIRCULAR 
N .. 5UPPLI ________ ---;--------------, 

MO ·~ed that following activities/ transactions are non-supplies: 
sic has ctar•J• 

C =-t-rn_o_v_e_m_e_n_t_o_f v-a-r-io_u_s_m_od~e-s-o-=f-c-on_v_e_y_a-nc-e--;[:-C--:ir_c_u~la_r_N_o_.-1/71~/-20_1_1-:;-]---------r 

t) 1nur-S_ta_e ____ :---:---;-~~~~~~=-::::-:-:-=-~~~=-=-=~~=~=--i 

t movement of various modes of conveyance, between distinct persons including 
Inter-Sta e __ .::.:..:...-- -----:-:---:" --- _____ _.___ ---. 

. 8 ses Trucks, Tankers, Trailers, Vessels, Containers, Aircra~s, 
Trains, ~ '-

( ) 
arrying goods or passengers or both; or ac ___ _._ __ ;:_ ___ _ 

(b)forrep~i~an~ maintfillance, . , 
§.ball be treated neither as a supply of ~oods or supply of service and therefore not be 

leviableto IGST. 
~ceptionJ in cases where such movement is for further supply of the same conveyance 

Authornote:-This circular is also aa licable to Intra state movement between DDP 

2) Inter-State movement of rigs, tools and spares, and all goods on wheels like cranes] 

[Circular No. 21/ 21/ 2017) 

Above circular shall mutatis mutandis apply to inter-State movement of rigs, tools and spares, 

and all goods on wheels [like cranes], [except in cases where movement of such goods is for 

further supply of the same goods], 

. ~uch inter-State movement shall be treated 'neither as a supply of goods or supply of 
service and 

' consequently no IGST would be applicable on such movements. 
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11,sble on 
uSf ~pP d ser\li ces 
uoad' art 

dt$ (1'1 
ch•lfel1• 

plY 
511p . cation 
c1,ss•P 

coMPOSIT~ ~ MIXED SUPPLY 
'' ,',:, ,f' •• ' ,Yi r:~· r~-:·Jf;;~~i;~~_;;ft:.r - $ ,_;·. : :'ti::; '.. • • • 

:, GST is levied on goods, services, or both at specified rates. -~ 

:, Classification of a supply as either goods or services, along with the applicable 

category, is crucial for determining the GST rate. §' ~\ 

!> some supplies involve a combination of goods, services, or both { called as bundle ! 
supply), making classification and tax rate determination complex. .g 

:, Each component within such supplies may attract a different tax rate, posing a ? 

challenge. 

:, To address this {bundle supply), GST law recognizes two categories: composite 

•licatiol'I of supplies and mixed supplies. 
1dent•J· d 
c 111pasite an :, Clarity in tax treatment is provided for such supplies. 

,,,:xed supplies-~=--i----:----::-----;------:--;------;--:----:~--:---:-~-::------=--~ 
:, Whether supplies are 'composite' or 'mixed' depends on whether they are naturally 

oeurrnining , bundled in the ordinary course of business. 
Bundled 

'Naturally :, The concept of 'naturally bundled' supplies derives from the definition of 

supplies: 'composite supply.' 

The taX liability on a composite or a mixed supply shall be determined in the following manner, namely: 

-
a} ctassi~cation of comprising two or more supplies, one of which is a erincipal supply, shall be 

Composite Su I treated as a supply of such principal supply. 

Meaninlof 
~ composite supp.ly 

Refer Questionnaire: 
CCP 02.09.29.00 & 

CCP02.09.30.00 

► A composite supply is provided by a taxable person to a 

recipient. 
.. ~.,.. .. ~ .... 

► It involves two or more taxable supplies of goods, services, 

or both, or any combination. ·,'"' "'oi>.J- 0 

► These supplies are§turally bundled and otdi~rfiy 

provided together in the course of businesIJ 

► One of these supplies is designated as the "principal supply." 

Note:- Natural Bundllnf In Composite Supply: 

<7 In a composite supply, goods, services, or both are bundled together due to 

inherent requirements. 

c,, The components in a composite supply are interdependent, with one being 

the "principal supply." 

Meaning of-:---r===============================================================================:!J 

~I aunni.. ► The principal supply In a composite supply refers to the supply of goods or 

~ \L. ~ s~rvlc~s that forms the primary and most si~nificant part of that composite 

fJl1 p~ supply. 
~~ 't- ► Any other supply Included In the composite supply Is considered ancillary 

and Is linked to the principal supply. 
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Indicators for ... , 
Naturally Bundled --- ~ 
Services: 

~~ 

No straight jacket formula can be laid down to deterrnin . d. f . e Wheth naturally bundled an the or ,nary course o business E er~ • ach s individually examined in the backdrop of several factor case h• J• s son, , 
outlined below e Of~ 
consumer Perception: If a significant number of consumer - • . , s expect 
Provided as a package, at s naturally bundled. e.g. Breakf se"'l 

ast With booking, 
ho1 

Industry Practice: When most service providers in a speci~c ~ 
bundled services. e.g {i) Television Set with warranty and se ~l~ 0ffe rv,c,ng ('• with Scanner " 
Nature of Services: If one service is primary, and others are inciden 
the main service, it's bundled. e.g. {i) Stay in a Hotel with Free L tal,e, 

aunden (ii) Mobile with Charger 
Additional Indicators: Not determinative but indicative: 
► Single price regardless of usage. 
► Common advertising of elements as a package. 
► Elements not sold separately. 
► Elements integral to the overall supply; removing any affects ther 

supply. 

Case studies of 1 Hotel Conference Package -
Scenario: A 5-star hotel is booked for a conference with multiple 
included. 

Composite Supply 

Services Provided: Accommodation, breakfast, tea/ coffee du: 
conference, fitness room access, conference room availa6ility, I 
center. 

Challeng~: Different services attract different tax rates under GST. 
S~lution: Identify the principal service, in this case, "conventionse1 - ----.:---r,--,,---------=----=----~ determine the applicable tax rate for the entire package. 
Outcome: The entire packaae is treated as a composite suppl~ 
principal service beina "convention service," ensurin~ correct tax~ 

2 Composite Supply by Shirt Manufacturers 
Scenario: Poshaak Manufacturers contracts with Cheeku Ltd, ti 
readymade shirts in designer boxes, including packing, transp 
insurance during transit. 

• t' g of Nature of Supply: This is a composite supply cons,s ,n 
elements - supply of goods {shirts), packing materials, transP 
insurance. 

"~1molv.E Principal Supply: The principal supply in this case is the ~t 
( readymade shirts) as it forms the primary purpose of the transal c 

·tesuPP Y Tax Treatment: The entire supply is treated as a compo51 

where the supply of shirts is the principal supply• ~ 
t >< ra 1 Outcome: This classification ensures that the correct 

tbi: i:ntiri: composlti: supply, aii(lninK with thi: principal~ 



Television Set with Warrant 
. y and Maintenance 

Scenario: A consumer purch -_.--:-:---

-
ases a televisio 

receives a mandatory warranty and n set, and along with it, 

a maintenance contract 

Nature of Supply: This constit t • 
u es a composite su 1 • 

elements - supply of the tel . . PP Y with multiple ■ , 
ev1s1on set, warrant d . 

services. 
Y, an maintenance 

~rincipal Supply: The principal supply· th· . . 

. . ,. . . . '" 1s scenario 1s the "supply of the 

telev1s1on set since 1t 1s the primary product • 
or service that the consumer 

is acquiring. 

I If 
-l 
en 
C: 

T~ Treatmep,t: The entir~ supply is categorized as a composite supply, J 

with the supply of the television set being the principal supply. 

Outcome: By considerin2: the TV as the principal supply, the applicable tax 

rate is determined based on the television set. The warranty and 

maintenance services are treated as ancillary to the principal supply. 

4 Travel Ticket (Mumbai to Delhi) with Additional Services 

Scenario: A traveler purchases a ticket for a journey from Mumbai to Delhi, 

and the ticket includes several additional services such as in-flight food 

service, free insurance coverage, and access to the airport lounge. 

Nature of Supply: This transacti~n represents a composite supply as it 

involves multiple elements-the transportation service, in-flight food, 

insurance, and lounge access. 

Principal Supply: In this case, the "transportation of the passenger" is the 

principal supply since it is the primary service being provided. 

Tax Treatment: The entire supply is categorized as a composite supply, with 

.... 

the transportation service being considered the principal supply. 

Outcome: The applicable tax rate is determined based on the transportation 

service from Mumbai to Delhi. The in-fliibt food service, free insurance, and 

lounie access are considered ancillary services included as part of the 

composite supply. 
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b) Classification of 
Mixed Supply 

Meaning of 
Mixed supply 

Mixed Supply 
comprising two or more supplies shall be treated as a su supply which attracts the highest rate of tax. PPIYOftii11~ 
Meaning: Mixed supply involves a taxable person offeringtw . b" • o~~ supplies of goods or services, or a com mat10n of both. ~reil\t '- 1· "d d , a • ' -" Single Price: Jhese supp ,es are prov, e together for a • s 'l 1.-----------1 single price, but they do not qualify as a composite supply. • Refer Questionnaire Independent Supplies: Unlike composite supplies, the CCP 02.09.3\.00 individual components of • u lies are independent 
ani:1 not naturally bundled. c.lcl..11t i\c. • &-i_ ~ ci ta-.,. ~ ;i I 

Case studies of 
Mixed Supply 

Determining 
Mixed Supply <= 

l) Supply Contents: A package includes canne_d foods 8..................... I - , -Jets ch , cak_es, dry fruits, aes:!_ted drinks, andfruit juices. ~ l tt ~', Independence of Items: Each item in the package ca ~b~li¼l, 
n e su s~parately and is nqt dependent on any other. ~ ..a Single Price: When these items are supplied toeether for a sin le ~ • constitutes a mixed supply. ~ Separate Supply: If these items are supplied individually 0 . . r se~ prices are charged for each, 1t does not quahfy as a mixed supply, 

2) A shopkeeper selling storage water ~ottles along with refrigeratoi, single price. Bottles and the refrigerator can easily be ~
1 independently and are not naturally bundled. So, such supplies are~ supplies. 

3) A house is given on rent through a sine_!e rent deed -,one !_oorofwhi~, be used as residence and the other for housing a printing pressJar sum rent amount. Such renting for two different purposes is notnabl bundled in the ordinary course of business. Said supplies aremixeds" 
Exclusion of Composite Supply: First, it should be determined thi supply is not a composite supply. A mixed supply can only exist if it'u composite supply. 
Supplies Not Naturally Bundled: If the components of the supp\yart naturally bundled in the ordinary course of business, it may indicate a~ supply. 
Single Consideration or price: If a single consideration is charged~. entire supply of different components a~er ruling out composite su~ qualifles as a mixed supply. 
H. h 

d wheth~ ,g est Tax Rate: Mixed supplies are then classified base on involve goods or services and are taxed at the hipest applicable rate. 
SO td E 

• ed at 1 xample :- Ratan Enterprises supplies 10 000 kits, each pr,c _.A4 5 00 000 
' face tissue P"'" 

, , , to Ram General Store. These kits include face cream, zs~~ nan paint. Since these items have different tax rates (18% for face crea~~tothC1 tissue packet, and 12% for nail paint), the highest tax rate (2896) is apph 
09.~ kit value of, s,00,000 ., Q tionnalre: ccP 

02
• • R~Jer ues 
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CBIC Clarifications 

~lty of prlntlnt contracts [ Circular No. n/ n/ 2017] 

oll mph lets, ~rochures, etc., printed with recipient's content are composite. 

l
·ke bO~ 's°) depends on the principal supply. 

reS , service 
s~PP 1 ( c,ds or • cipal it's a supply of service. 

' re go tis pr1n ___ '_,----=-=---=---------------------------. 
N•ttl 0ntert 

' pri11tif1g c Clarification 

,if , tfollS -:.-.~~t·~~-;:~~~~=~~==-==-=-:--.iiiiiiiii;;...-1 
~ se of printing of :> Fol" books, pamphlets, etc., where content is 

111 
the ca 

111 
h I et s from recipient ·and physical inputs are from 

ks Pa • • • 
~' 

0
~s, printer, printing service is rincipal. 

brochures, 
8 :> It constitutes. su ply of service. 

~ke • • 
a~ 

f 
upply of printed 

I case o s d 
n letter car s, 

2 envelopes, ---~::.-.---

d boxes tissues, 
rinte ' 
P~paper etc. 
napkins, ~::,::;_..1__,1.--

-:-ed with design, logo etc 
pn~ 

:> Printed envelopes, boxes, etc., using recipient's 

design, logo, vyith prin!er's physical inputs, 

have goods as the predominant supply. 

:> Printing of content is ancUlary, making it a 

(!upply of goo~ 

[Circular No. 32/6/2018_] 

eyl 
Dr El 

:Food for in-patients, as per doctor/nutritionist advice, is part of a composite supply of healthcare. 

,Notseparatelytaxable. )>~nup~ .&~p ~.S HecJ+t, Cia!JrQ. 

1Example: A patient admitted to a hospital receives meals as part of their treatment plan, prescribed by the 

!doctor. This food is considered a composite supply of healthcare and is not separately taxable. 

lies: [Circular No. 32/6/2018] 
• 

Food supplied by a hospital to non-admitted patients, attendants, or visitors is taxable. 

Exam~e: A hospital cafeteria serves food to visitors, non-admitted patients, or attendants. This food is 

tanblebecauseit's not part of a healthcare treatment plan. 

glldl [Circular No. 34/8/2018] '7 
~B I.A.J ~------------

us 1/\XJY build' • 
~Class·1: . ing involves a supply of goods and services. 

il'cation (good . 
EX1ft1 8 or service) depends on the principal supply, determined case by case. 

~e: A com:=:-----.:__:_ ____ _:_ _ _:_ __ :_:_:_ ______ ---=--------, 

CU&tornizingthe:an~ specializes in bus body building. In some cases, they primarily provide the service of 

rtady.lllade bus bus ~nterior for a client (the principal supply is service). In other cases, they mainly supply 

_dOfninantineachs odi~s (the principal supply is goods). The tax classifkation depends on which aspect is 

Peci~c transaction. 

~~ r ea ing t lar. No. 34/ 8/2018] 
Ubbe ' e don,· u -

I ~Suppl ru,ed Is ancill inant element is the service of retreading. J"C> b UJO"YI~ 

Yof ret ary. 
read d e tyres • h 

wit old tyres owned by the supplier is 3:. supply of goo_ds. 

l, 
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• t 

Example: A tire retreading service offers to refurbish old, worn-out tires by ~ 
material. The primary service here is the retreading process, making it a suppl pacing the~ 
retreader owns the old tires and then sells the refurbished tires, it's a supply of :

0 
of se~ee. ~ I 

element is the sale of the retreaded tires. Oda becii11ae~ 
Refer Questionnaire for General Questions: CCP 02.01.01.00 - (1) & (6), ccp 

02 &> ----------------------=---=-=--~ .oa.21.oot, 
! • ~. 
~ 
~ 
fl) 
C 

"' "' '< 

•
r-----~-----------------:-~ 
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